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CHANGES for 2011 

• APRIL 17th Deadline 

• Income Tax Rates unchanged but brackets a little bigger due to 
inflation 

• Good reprieve year to get a handle on planning for higher future 
taxes 

• Stealth Taxes – two year reprieve for PEP and PEASE personal 
exemption and deductions won’t decrease at higher incomes – 
Ends last of 2012 

• Historic low capital gains ends in 2012 – 15% incomers tax is 0, 
For those in 25% and above – 15% tax. New form to report to 
include basis. 



CHANGES FOR 2011  

• Standard Deductions up  2011  2012 

Single and Married Separately $5,800 ` $5,950 

Head of Household   $8,500  $8,700 

Married Filing Joint, Qualif. Widower(s)$11,600 $11,900 

Additional for over 65  $1150 single $1,450 MFJ 

 

Personal Exemption   $3,700 $3,800 

Social Security 2% deduction (10,4%) good for 2011 and two months of 2012.  
COLA for 2011-0 for 2012 – 3.6% 

 SSI limit to $2,513 per month 

 



CHANGES FOR 2011 

Category 2011 Rate 
(Jan. – June) 

2011 Rate 
(July – December) 

2012 

Business Miles 51 cents Per 

mile 

55.5 cents  

Per mile 

55.5 cents 

Per mile 

Medical, Moving Miles 19 cents 23.5 cents 23.5 cents 

Charitable Miles 14 cents 14 cents 14 cents 

 

 



TAX CHANGES 

• Education credits:  Same extended to 2012 
• School teacher deduction for supplies extended 
• Energy credits extended but reduced to nothing 
 
• Max contributions to 401(k) and 403(b) plans: 
 2011 same at $16,500 catch up same at $5,500 
 2012 increases to $ 17,000 catch up is the same  
 SIMPLE plans remain at $11,500 both years 



TAX CHANGES 

•  Retirement Plans  
Income limits for Roth IRA   
2011: MFJ $169,000 Single/HH $107,000 
2012: MFJ $173,000 Single/HH $110,000 
 
Traditional IRA up 
2011:  MFJ $90,000   Single/HH$56,000 
2012:  MFJ $92,000  Single/HH $58,000 
 
No income limit on Roth conversions is permanent.  
Provision to spread tax out is gone. 



TAX CHANGES 

• NEW FORMS 

• FORM 8949 Replaces sch. D-1 and MOST capital asset sales will be 

reported on this form. A)1099 B’s with basis reported,  B) 1099 B basis 

not reported, C) No 1099B. Need one form for both short and long term.  

Information then carries to sch. D 

 



TAX CHANGES 

• Foreign Financial Assets Form 8938 

• If you have assets outside the U.S. of $50,000. Accounts, land, etc. $10,000 

penalty 

 



TAX CHANGES 

• 1099K Merchant Card and Third Party Network Payments 

• Middleman reports – Pay Pal, eBay, etc. 

• Transactions over $20,000 and over 200 transactions 

 



TAX CHANGES 

• Estate and gift taxes 
• Estate top rate is 35% through 2012 
• One exemption amount of $5 million 
• Large amount can be shifted 
• Gift tax exclusion of $13,000 is unlimited to 

different individuals. Tuition and medical care 
gifts are also exempt. 



TAX TRIVIA 

• Gettysburg address…………….269     words 
 

• Declaration of Independence …1,337  words 
 

• The Bible…………….....…….773,000  words 
 

• U.S. TAX LAW……………7 MILLION  WORDS 



VITA TRIVIA 

TP’s spend over $200 billion and 5.3 billion hours to 
comply with federal taxes each year. 

 
Warren Buffet does his own taxes 
 
60% of the rest of the nation hires a professional 
 
Use to IRS would send out 8 billion pages of forms and 

inst.. They would circle the Earth 28 times 
 
 
 



Trivia 

• There were approximately 4,430 tax 
changes to the tax code from 2001 through 
2010, 

• an average of more than one a day 
• That includes more than 579 changes in 

2010 alone 
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